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Sources of Income — Business Income or Loss

Income

Attach Form(s)
W-2 here. Also
attach Forms
W-2G and
1099-R if tax
was withheld.

If you did not
get a W-2,

see instructions.
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Wages, salaries, tips, etc. Attach Form(s) W-2

7
Taxable interest. Attach Schedule B if required . 8a
Tax-exempt interest. Do notinclude online8a . . . | 8b | ]
Ordinary dividends. Attach Schedule B if required R BT SRR R 9a
Qualified dividends . . . . . . . . . . .| 90| |
Taxable refunds, credits, or offsets of state and local income taxes 10
Alimony received . . 3 : 11
Business income or (loss). Attach Schedule C or C-EZ ; : 12
Capital gain or (loss). Attach Schedule D if required. If not required, check here ™ [:l 13
Other gains or (losses). Attach Form 4797 . e e e 14
IRA distributions . 15a l b Taxable amount 15b
Pensions and annuities | 16a ] b Taxable amount . 16b
Rental real estate, royalties, partnerships, S corporations, trusts, etc. Attach Schedule E 17
Farmm income or (loss). Attach Schedule F . 18
Unemployment compensation T S 19
Social security benefits |2*Da | | I b Taxable amount 20b
Other income. List type and amount 21
Combine the amounts in the far riaht column for lines 7 throuah 21. This is your total income » 22

MAZARS

Mazars USALLP is an independent member firm of Mazars Group.
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Schedule C — Business Income or Loss

=This Schedule reports any income or losses generated from a business being
run as a sole proprietor.

=Single member LLCs can either be reported on a Schedule Corasa$S
Corporation.

=This Schedule is also used to report income received as a nonemployee on a
Form 1099-MISC

*Nonemployee income received is subject to self employment income tax
which is calculated on Schedule SE
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Schedule C — Business Income or Loss

*This needs to be examined closely to determine if there are any personal
items being expensed.

*Note: There should be no wages paid to owners on a Schedule C, as they
receive the net cash profits from the business.

=Note: There is not a balance sheet section for a Schedule C. It is important to
request the balance sheet and detail back up, such as QuickBooks.
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Schedule C — Business Income or Loss

=Since all profit is taxed at the taxpayer level, compensation is taken in the
form of draws from the entity.

=Various associated forms include: Schedule SE, Form 4562, Form 4797, and
others.

*Farm income is reported separately on Schedule F.
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Schedule C — Business Income or Loss
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CONTACT

Bruce Richman - Business Valuation
Advisory Services

Partner

(P) 312.863.2417

(C) 847.537.3200

(E) Bruce.Richman@mazarsusa.com

Visit us at; www.MazarsUSA.com

Follow us on:



https://www.facebook.com/weisermazars?fref=ts
http://www.linkedin.com/company/weisermazars-llp?trk=hb_tab_compy_id_17099
https://twitter.com/WeiserMazars
http://www.weisermazars.com/

